»r

Dear Applicant:

«2 have considersd application for muﬁxm frem Yederal
Incxme Tex as a social club described in section 501 (c) (7) of the
* internal Reveeme Ooda,

Prom docunents submittsd, we obeerverl that you waze inooxpora~
te? as an [} no-acfit corporation en * Your
Articles of Incrporation state that you were "to astablish,
rAintain and operate a cavp club for the welfare of its wewdors,
inc:loding the ownership, maintanance and opereticén of tennis oourts,
swirning pool and other recreationalifecilities;)to enforve the
reservations and restrictions appiicedle
» EE oty thateto. "

all thinya necessary ur inci

1 and to any and

Your organization provides socurity to the ocanp growda in the
form of "gate guards" who monitoer individuals/vehicles quining acvess
ontod the locatian., This security preceution encoompasses the common
areaz as well as extending to actusl lots ownsd by your mebers.

Trash dunpsters are provided by and are maintainad
- in tle comon arcas for tne benefit cuners 88 well as
o being utilized by Participsnts uaing the ©Th srees. A sewor and
. water wystem along with, *he roachays within the comp graunds are also

maintained by the organization for the benefit of the lot owmers whon
comprize the membership of the organizazion,

The 2rticles of Incorporatrion reflect that the orgenization has
power to enforce resexrvations and restrictions spplicable o

L The Statement of Reservations, Restrictions,
TRY.ed an . cleuse M, also reflects that the organization has
the power to cnfcrm rea@mt&am and cegirictions.
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secumsox(c)moetmmwmmmmszm
Federal income tax "Clubs ccganized for plessure, recrestion and
other nonprofitable purposes, substantislly all of the activities
of vhich are for such purposes snd no purt of the net mﬁm
of which inmres to the banefit of sy privats shareholder.” Section
1.501 (c) (7)~1(a)onf the Internal Reverms Reguleticns provides in part
tiat, ". . . The exerption provided by section 301 (a) for arganisa~
tiona described in gection 501(c) (7) spplies only to Jlubs whiica are
organized and opsroted exclusively for pleamire, recreatiom, and
other narprofitalle muposes, but does not apply to any alnb Af
any part of itz earnings inures to the benefit of any private share-
holders. In general, this exarption extends to social end recres-

tional duba\hichmnwmlrb;mrﬂ&prm, Sune
and assessments.”

Revenue Ruling 75-494, 1973-2 C.A. 214 prorides that & eocial
club providing social and recreationsl facilitiss, Whose menbecship
is limited to haneowners of a housing dovelopment, will be pre-
cluBed from qualifying for exempticn under section 501(c) (7) of the
Intermal Revenue Code by a'ing and maimaining restdentisl strests,
enforcing restrictive cwvenants, or providing reaidentisl fire and
rolice protection and trash collection segvice.

Brsed an the information sutmitted for resugnition of tax exeawpt
status, w have determined thet you are not crganixed and operated
exclugively for pleasure, recrestion, and cther similar non-grofit
purpose; therefore, we are unablo to issue a favorable determination
that you are exmapt under the provisions of secticn 501(c) (7) of the
Internal Ravenue Code. Accordingly, you sxe rezgired co file Medaral
{rcome tax vetwns, Eagn 1120,

We have aleo determired that your crganiration .oes not qualify
under any other sub-section of saction 501 (c) of *.2 Internal Revermue
(b,

If you are not in agrazement with this dete mination, you may file
a procest within 30 Gays from thy date of this letter in accordance with
the instructions contained in the enclosed Po*.jcetion 892, If we do
rot Loar from you within 30 deys, this Rotd sdmmebioli(rdll tecose f£inal.

A ocpy of Publication 588, Tax infor.mation on Oondominiwes and
Cooperative Aparments han been encloded for your informmtion.
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